
//II/I/IIIIIih//II/I///IIiII/I/IIIH/II///II/II/

0MB

SFC 10N 0MB Number 3235-0123

13010151 Expires April 30 2013

Estimated average burden

ANNUAL AUDITED REPORT hoursprresponse..... 12.00

FORM X-17A-5 1C FILE NUMBER

PART III o68918

FAClG P.CE

Information Required of I3rokers and Dealers ltirsuaiit to Section 17 of the

Securities Exchange Act of 1934 afl1 Rule 17a-5 Thereunder

REPORT FOR TIlE PERIOD I3EGINNING110112012 ANI ENDING913012012
________

MMIIIYY MM/Ii/YY

REGISTRANT IDENTIVICATION

NAME OF BROKER-DEALER Reznick Capital Markets Securities LLC OFFICIAL USE ONLY

ADDRESS OF PRINCIPAL ILACE 01 I5USINESS Io not use P.O Itos No FIRM 1.0 NO

420 Lexington_Avenue Suite 2310
_______

Ni md SIrm.i

New York NY 10170
_____

City Szdr Zip Code

NAME AND TELEII-IONE NUMBER OF PERSON TO CONTACT IN REGARD IO ri uS REPORT

Lym HOtIflSION CFO 3OI.2O-3O53
_________________ ______________

Arca Ciid rdcphonc Numhcr

13 ACCOUNIANT IDENTIFICAIION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report

Schneider Downs Co Inc
_____

if mdi midiizl sw Sacs fJsl sudik ham

41 South High St Suite 2100 Columbus OH 43215

Addrcss

CHECK ONE

Certified Public Accountant

Public Accountant JAN

Accountant not resident in United States or any of its possessions ANCH

FOR OFFICIAL USE ONLY

Clairns for exesnpiian from ihe requirensm.ni i/las 11w tmnisual repori be catered by tlw opinion ojan indm.pcndeni uFlk accountant

inns he supporied by statenieni offacis and circsun.sswsces relied on as ilw lusix far 11w exesmi jsliun Sec Sctim 240 7aSfri2

SEC 1410 06-02

Potential persons who are to respond to the collection of

information contained In this form are not requIred to respond
unless the form displays currently valid 0MB control number



JAIl lit illRii Alto

Robert Sternthal car illirni that to the best

my knovledgt_ and beliel the acconipaiiyine linuc it Statement md smippoil tug cltediiles pertaining to the Finn of

Reznick Capital Markets Securities LLc

01 September 30 12 are rite amid correct turther Swear 01 iiliritij that

neither the company nor any partilci pIoprtctor princitial oIlicr or directum has oprictary iuttcresi it ins ICCiirii

classiFied solely as that of customer except as nitrites

NotaryPublicStateofNewYork

Qu1ified in Queens County ienature
No 01M06253493

My Corn tires 12-19-2015

tie

try Public

contains check tippl icabic boxes

mcmv Pac
Stateunctit of Financial Condition

Statement oil teome Loss
Statement of Changes in Firianc iii Condition

Siatcitteiti of Changes in Stockitolders liqtii uI nil lieN OF Sole tioprietors api ti

Statement oiChanges in Liabilities Subordinated to Claims otCrcditors

Corn putat iou of Net Capt tat

hI Cotmipittation for Dcterntinaliomi 01 It eserve Requirements Pursuant In Rule 5e3

uformuttion Relating to the Possession or Contm of Requirements Under it tile 5c33

Recouci iii ion mel mid itt appropriate expl aunt itmm of the Co in pot at ion of Net Capital uder tile Sc and the

Computa mu for Detertu mutton oft he Reserve ltequ imenteffis nder Exit ibit ol Rule 5c33

Reconci iat jolt between lie audited and um nun ted St alein en 01 tin lie itt .omid it inn wit Ii respect to in etliod of

consol dut ion

An Ontim or Affirmation

in copy of the SIPC Supplemental Report

report describing tiny in ate rut Ii naclequac ies fri it to cxi or lou mid to ft ave existed Si nec tlt date the pious and it

Ier eoilhiiois of coiifidtnijal 1ucntImmituul U/COfdiit /i1l1OItX 0/ tItle /i/iug ice setIion 2.11 Yti5e3



Ate N4

It

4J

4FIIs



REZNICK CAPITAl MARKETS SECURITIES LLC

whollyowned subsidiary

TAI3I.F OF CONTENTS

PAGE

SEC FORM X-17A-5 PART III

INDEPENDENT AuDrroRs REPORT

IINANCIAL STATEMENTS

STATEMENT OF FINANCIAl CONIITION

STATEMENT OF OPERATIONS

STATEMENT OF CHANGES IN MEMBERS EQUITY

STATEMENT OF CASH FLOWS

NOTES TO FINANCIAL STATEMENTS ID

SUPPLEM ENTAL INFORMATION

COMPUTATION OF NET CAPITAL UNDER RULE 15c-3-I OF liIE

SECURITIES AND EXCIIANGE COMMISSION 14

COMPUTATION FOR RESERVE REQUIREMENTS UNDER RULE 15c-3-3

OF THE SECURITIES AND EXCHANGE COMMISSION 15

INFORMATION RELATING TO POSSESSION OR CONTROL

REQUIREMENTS UNDER RULE 15c-3-3 OF THE SECURITIES AND
EXCHANGE COMMISSION 16

INDEPENDENT AUDITORS REPORT ON INTERNAL CONTROL
REQUIRED BY RULE 17A-5GI FOR BROKFR-IEAIJiR

CLAIMING AN EXEMPTION FROM SEC RULE 5C3-3 17



SCHNEIDER DOWNS

.SPGH OVAiIC xPRIECE

INDEPENDENT AUDITORS REPORT

To the Member

Reznick Capital Markets Securities LLC
Bethesda Maryland

We have audited the accompanying statement of financial condition of Renick Capital Markets Securities LLC

the Company wholly-owned subsidiary of Reziiick Group I.C as of September 30 20 12 and the related

statements of operations changes in members equity and cash flows Ibr the period January 2012 inception

through September 30 2012 that are filed pursuant to Rule ha-S under the Securities Exchange Act 011934
These financial statements arc the responsibility of the Companys management Our responsibility is to express

an opinion on these financial statements based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States of America

Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the

financial statements are free of material misstatement An audit includes consideration of internal control over

financial reporting as basis for designing audit procedures that are appropriate in the circumstances but not for

the purpose of expressing an opinion on the effectiveness of internal control over runancial reporting

Accordingly we express no such opinion An audit includes examining on test basis evidence supporting the

amounts and disclosures in the financial statements An audit also includes assessing the accounting principles

used and significant estimates made by management as well as evaluating the overall financial statement

presentation We believe that our audit provides reasonable basis tbr our opinion

In our opinion the financial statements referred to above present fairly in all material respects the financial

position of Rezuick Capital Markets Securities LLC as of September 30 2012 and the results of its operations

and its cash flows for the period January 2012 inception through September 30 2012 in coniornitv with

accounting principles generally accepted in the United States of America

Our audit was conducted for the purpose of forming an opinion on the financial statements as whole The

supplemental computation of net capital under SEC Rule 5c3-3 required by Rule 7a-5 under the Securities

Exchange Act of 1934 is presented for purposes of additional analysis and is not required part of the financial

statements Such information is lie responsibility of nianagcmcnt and was derived ftoni and relates directly to the

underlying accounting and other records used to prcare the financial statements The information has been

subjected to the auditing procedures applied in the audit of the financial statements and certain additional

procedures including comparing and reconciling such inlbnnation directly to the underlying accounting and other

records used to prepare the financial statements or to the financial statements themselves and other additional

procedures iii accordance with auditing standards generally accepted in the United States of America In our

opinion the information is fairly stated in all material
respects in relation to the financial statements as whole

Votu.e Ca
Columbus Ohio

December 12 2012

Screder Co.r5 Cu Ic 1133 Penn Averu4 41 High SHeet

wwschneidordowns cor Pittsbuigh PA 15222.4205 Suite 2100

PrimeGlobal 412 261 3644 Columbus OH 43215-612

4122 4876 ii 6146214060

6146214062



REZNICK CAIFFAI MARKIflS SECt JRIIIES LI

vhoIIyuvned stihskliarv

STATEMEN1 OF FINANCIAl ONDIIION

September 30 201

ASS TS

CURRENT ASSETS

Cash

Accounts receivable

Prepaid expenses

733.601

.00

Total current assets

NON-CURRENT ASSETS

Furniture and equipment net ol

accumulated depreciation of 86.879

793.638

1.827

LIABILITIES

Due to member

Accrued expenses

TOTAL LIABILITIES

MEMBERS EQUITY

LIABILITIES ANt MEMBERS EQU FlY

TOTAL MEMBEWS EQUITY

TOTAL LIABILITIES AND MEMBERS EQUITY

Total non-current assets

TOTAL ASSETS

41.827

835.465

270.031

3989

274.020

561.445

56 1.445

835465

Sec notes to flnancial statements

-6-



REZNICK CAPITAL MARKETS SECURIFIES l.I.C

wholly-owned subsidiary

STVFEM OF OPERVFIONS

For the period January 1.2012 inception through September 30 2012

Revenue

Advisory fies

Total rcvcnuc

1020.403

Expenses

Salaries

Rent

Payroll and other taxes

Professional fes

Legal

Advertising

Regulatory

Depreciation and amortization

Insurance

Office expense

Practice development

Other expenses

580.782

90.677

67.742

1.522

14.177

12500

9.068

6.879

1706

32021

202.541

133304

Total expenses

Net loss

1182.9 19

162516

See notes to financial statements

1.020.403

-7-



RIiZNICK APFIAI MARKETS SECURITIES LLC

VhOII-O%%flCd subsidiary

STATEMENU 01 CIIANGES IN MEMBERS EQUITY

For the period January 2012 inception through September 30 2012

Balance January 2012

Member contributions 723961

Net loss 16256

Balance September 30 201 561.445

Sec notes to financial statements

-8-



RIiZNICK AlFIAL MARKEtS SECURFIIES LLC

wholly-owned subsidiary

STATEMENF 01 CASh FLOWS

1or the period January 2012 inception through September 30 2012

Cash tiows lroiii opcrating activities

Net loss 162.516

Adjustments to reconcile net loss to net cash provided

by operating activities

lcprcciation and amortization 6879

Change in operating assets and liabilities

Accounts receivable 30000
Prepaid expenses 30.037

lue to member 270.031

Accrued CXCI1SCS 399

Net cash provided by operating activities 58346

Cash flows irom investing activities

Purchase ol furniture and equipment 7425

Net cash used in investing activities 7.425

Cash flows from financing activities

Member contributions 682.680

Net cash provided by financing activities 682.680

Net increase in cash 733.601

Cash beginning

Cash ending 733601

Supplementary disclosures of non-cash investing and financing activities

Member contribution of furniture and equipment 41 .281

Sec notes to financial statements



REZNICK CAPFIAI 1ARKEIS SEt_i JR IlLS li_C

whollyowned subsidiary

NOTES TO FINANIAl Sl1FNMFNTS

September 30 2012

NOTE ORGANIZATION \ND NA11JRF UI OPERATIONS

Reznick Capital Markets Securities LI.C the Company us wholly owned subsidiary of

Reznick Group P.C the Member formed under the laws ol the State of Maryland on

January 2012 for the purposes of operating managing and maintaining brokerdealer in

securities registered with the Securities and Exchange Commission SEC and as member

organization of the Financial Industry Regulatory Authority FINRA The Company is

headquartered in New York NY The Conipanys primary focuses for its clientele are to

identify capital sources conduct due diligence tiicilitatc transactions and address regulatory

and compliance matters The Company does not hold any finds or securities lbr the account

of securities customers and is therefore exempt from SEC Rule 5c3-3 under Section

ii

NOTE SIGNIFICANT ACCOUNTING POLICIES

Use of Estimates

The preparation of financial statements in conformity with accounting principles generally

accepted in the United States of America requires management to make estimates and

assumptions that affect the reported amounts of assets and liabilities and disclosure of

contingent assets and liabilities at the date of the Iinancial statements and the reported

amounts of revenue and CXPCflSCS during the reporting period Actual results could differ

from those estimates

Accounts Receivable

Current payments of accounts receivable are allocated to the specific invoices identified on

the customers remittance advice or if unspecified the payment is applied to the oldest

unpaid invoice The carrying amount of accounts receivable is reduced by discounts

adjustments and an allowance for doubtful accounts that reflect managements best estimate

of the amounts that will not be collected Each customer balance is individually reviewed

where all or portion of the balance exceeds 20 days From the invoice date Based on

managements assessment of the customers current creditworthiness the portion of the

balance that will not be collected is estimated The Company writes off receivables when in

managements estimation it is probable that the receivable is worthless No allowance for

doubt flil accounts was deemed necessary as of September 30 2012

-10-



REZNICK CAPITAL MARKETS SECURITIIS LLC

whol lyowncd subsidiary

NOTES TO FINANCIAL STATFMENIS

September 30 2012

Revenue Recognition

Advisory fees arc billed on fixed le arrangement and recognized when all revenue

recognition criteria have been met including mutual acceptance of the contract the services

have been performed and payment is reasonably assured

Income Taxes

The Company is single member limited liability company and as such is not subject to

income taxes Rather all items of taxable income deductions and tax credits arc passed

through to and are reported by its member on its respective tax return Accordingly the

Company is not required to take any tax positions and these financial statements do not

reflect provision for income taxes The Company has no other lax positions which must be

considered for disclosure

Furniture and Eciuipment

Furniture and equipment are carried at cost lepreciation lbr both financial statement and

tax purposes is computed using the straight-line method When assets are retired or

otherwise disposed of the cost and related accumulated depreciation are removed from the

accounts and any resulting gain or loss is reflected in income Ibr the period The cost of

maintenance and repairs is charged to income as incurred leprcciation using the straight-

tine method is determined using the following estimated useful lives

Years

Furniture and fixtures

Computer equipment

Advertising Costs

The Company expenses the costs of producing advertising materials and other marketing

activities as incurred

Il



REZNICK CAII FAL MARKETS SECURITIES LLC

whollyowned subsidiary

NOTES TO FINANCIAL SlV1FMENTS

September 30 2012

Statement of Cash Flows

For purposes of the Statement of ash Flows the Company has defined cash equivalents as

highly liquid investments with original maturities of less than three months that are not held

for sale in the ordinary course of business

NOTE FURNITURE AND EQUIPMENT

Furniture and equipment are carried at COSt and consist of the Ibliowing as of September 30

2012

Furniture and equipment 48706

Accumulated depreciation and 6879
amortization

41827

Depreciation and amortization expense fi.r the period January 2012 inception through

September 30 2012 was 56.879

NOFE 4- COMMITMENTS

The Company has lease for office space through May 2014 Future minimum lease

payments for liscal years ending September 30 2013 and 2014 are $121649 and $82705

respectively

NOTE 5- CONCENTRATION or CREDIT RISK

The Company holds substantially all of its cash at one bank Cash in the bank account is

insured by the Federal Deposit Insurance Corporation IDIC At times balances in the

bank account may exceed the FDIC insured limits The Company has not experienced any

losses with respect to its cash held in the bank account in excess of the insured limits

NOTE 6- RELATED PARTY TRANSAC11ONS

The Company entered into an expense sharing and managemcnt agreement with Rcznick

Group P.C Under the agreement Rcznick Group P.C provides office space office

supplies computer and other ollice equipment and general managerial and administrative

support and services to the Company Shared expenses incurred by the Company for the

-12-



REZNICK CAPITAL MARKETS SECtJRIIIES LLC

vhoIlyowned subsidiary

NOFES TO lINANCIAI STVFIiMENTS

September 30 201

period January 2012 inception through September 30 2012 were 591.784 and are

included in Other Expenses in the Statement of Operations

The Company provided advisory services in sub-contractor capacity to clients of Rcznick

Group P.C during the period January 2012 inception through September 30 2012 Total

advisory fees earned and collected from Reznick Group P.C were $874050 which

accounted for approximately 86% of total revenue

NOTE 7- NET CAPITAL REQVIREMENTS

The Company is subject to the Securities and Exchange Commission lJniform Net Capital

Rule SEC Rule 5c3 which requires the maintenance of minimum net capital and requires

that the ratio of aggregate indebtedness to net capital both as defined shall not exceed

1500% At September 30 2012 the Company had net capital of 5458.149 which was

$439881 in excess of its required net capital of 18.268 The Companys aggregate

indebtedness ratio was 59.8%

NOTE 8- SUBSEQUENT EVENTS

Events that occur atlcr the statement of financial condition date but before the financial

statements erc available to be issued must be evaluated for recognition or disclosure The

effects of subsequent events that provide evidence about conditions that existed at the

statement of financial condition late are recognized in the accompanying financial

statements Subsequent events which provide evidence about conditions that existed after the

statement of financial condition date require disclosure in the accompanying notes

Management evaluated the activity of the Company through Icccmber 12 2012 the date the

financial statements were available to be issued and concluded that no subsequent events

have occurred that would require recognition in the financial statements or disclosure in the

notes to the financial statements

-13-



SUPPLEMENTAl INFORMATION



SCIIkIIJI .I

IUZNICK A1IlAl MARKIFS SECLRFI1FS IIC

whollyowned subsidiary

COMPtJTA11ON OF NET CAPFIA UNDER SEC RULE 15C3-1 OF liIE

SECURITIES ANI EXChANGE COMMISSION

September 30 2012

Net cajjjI

lotal mcmbers equity

Deductions/charges

Nonallowable assets

Iuniittire and equipment

Prepaid expenses

FINRA CR1 Account

Accounts receivable
___________________ __________________

Net capital
___________________

Ajrejate indebtedness

Total aggregate indebtedness

Accounts payable and accrued expenses

Computation of basic net capital requirement

Minimum net capital required 2/3% of aggregate indebtedness
_____________________

Excess net capital

Note The above computation does not differ materially from the net capital computation

under Rule 5c3-l included in the amended FOCUS Report tiled by the Company dated

September 30 2012

41.827

30.037

1.432

30.000

561445

103.296

458149

274020

18268

439.881

59.8 1%Percentage of aggregate indebtedness to net capital

-14-



SCI-IEEULE II

REZNICK CPITAL MARKEFS SFCJRITIES LLC

vholIyoviied stuLsit.Iiary

COMPUTAtiON FOR ItThRMINATlON OF RFSFRVF REQUIREMENTS
UNDER RULE 5C3-3 OF FIlE SECURITIES ANt EXCIIANGE COMMISSION

September 30 201

Rcznick Capital Markets Sccuriiics is exempt from this requirement under SEC Rule 5c3-3

and thercibre no dcpnsit was required

-15-
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REZNICK CAPITAL MARKITS SFCLJRL11ES IJ.C

whollyowned subsidiary

INFORMATION RELATING TO POSSESSION OR CONTROL REQUIREMENTS
UNDER RULE 15C3-3 OF THE SECURITIES AN EXCHANGE COMMISSION

September 30 2012

Reznick Capital Markets Securities is exempt from this requirement under SEC Rule 5c3-3

and therefore no deposit was required

-16-
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INSIGHT IHNOVATION EIPIRftUC

INDEPENDENT AUDiTORS REPORT ON INTERNAL CONTROL REQUIRED BY

RULE 17A-5g1 FOR BROKER-DEALER CLAIMING AN EXEMPTION FROM SEC RULE 150-3

To the Member

Reznick Capital Markets Securities LLC

Bethesda Maryland

In planning
and performing our audit of the financial statements of Reznick Capital Markets Securities LLC

the Company wholly-owned subsidiary of Rcznick Group l.C as of September 30 2012 and for the period

January 2012 inception through September 30 2012 in accordance with auditing standards generally

accepted in the United States of America we considered the Companys internal control over financial reporting

internal control as basis for designing our auditing procedures for the purpose of expressing an opinion on the

financial statements but not for the purpose
of expressing an opinion on the effectiveness of the Companys

internal control Accordingly we do not express an opinion on the effectiveness of the Companys internal

control

Also as required by Rule 7a-5g of the Securities and Exchange Commission SEC we have made study

of the practices and procedures followed by the Company including consideration of control activities for

safeguarding securities This study included tests of such practices and procedures
that we considered relevant to

the objectives stated in Rule 7a-5g in the following

Making the periodic computations of aggregate
indebtedness and net capital under Rule 7a-3a II

Determining compliance with the exemption provisions of Rule 5c3-3

Because the Company does not carry
securities accounts fbr customers or perform custodial functions relating to

customer securities we did not review the practices
and procedures followed by the Company in any of the

following

Making quarterly securitics examinations counts verifications and comparisons

Recording of difTerences required by Rule 17a-I3

Complying with the requirements for prompt payment for securities tinder Section of Federal Reserve

Regulation of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining internal control and the

practices and procedures
referred to in the preceding paragraph In filflhling this responsibility estimates and

judgments by management arc required to assess the expected benefits and related costs of controls and of the

practices and procedures referred to in the preceding paragraph amid to assess whether those practices and

procedures can be expected to achieve the SECs above-mentioned objectives Two of the objectives of internal

control and the practices and procedures are to provide management with reasonable but not absolute assurance

that assets for which the Company has responsibility are safeguarded against loss from unauthorized use or

disposition and that transactions are executed in accordance with managements authorization and recorded

properly to permit the preparation
of financial statements in conformity with generally accepted accounting

principles Rule 7a-5g lists additional objectives ot the lractiecs and procedures listed in the preceding

paragraph

ScridOr 1crwns ri 1133 Penn Aenuo 41 high Street

wwwschneidetdOwfls corn Pisburgh PA 15222.4205 Suite 2100

PrimeGlobat
412251 3644

Columbus OH 432156102

4122614876 6146214060

6146214062
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Because of inherent limitations in internal control and the practices and procedures rcferrcd to above error or

fraud may occur and not be detected Also proJection olany evaluation of thcm to future periods is subject to the

risk that they may become inadequate because of changes in conditions or that the effectiveness of their design

and operation may deteriorate

deficiency in internal control exists when the design or operation of control does not allow management or

employees in the normal course of performing their assigned functions to prevent or detect and correct

misstatements on timely basis significant leficwnci is deficiency or combination of deficiencies in

internal control that is less severe than material weakness yet important enough to merit attention by those

charged with governance

material iseakness is deficiency or combination of deficiencies in internal control such that there is

reasonable possibility that material misstatement of the Companys financial statements will not be prevented

or detected and corrected on timely basis

Our consideration of internal control was for the limited purpose described in the first and second paragraphs and

would not necessarily identify all deficiencies in internal control that might be material weaknesses However

we identified the following deficiency in internal control that we consider to be material weakness as defined

above These conditions were considered in determining the nature timing and extent of the procedures

performed in our audit of the financial statements of Reznick Capital Markets Securities LLC as of and for the

period ended September 30 2012 and this report does not affect our report thereon dated December 12 2012

During our audit we noted adjustments to the September 30 2012 financial statements that resulted in

$1950000 decrease in accounts receivable and revenue reported on the Companys unaudited and filed

FOCUS report However since these accounts receivable were classified as non-allowable assets this

adjustment did not impact the Companys compliance with its net capital requirement Management has

informed us that at all times during the period January 2012 inception through September 30 2012 and

through December 12 2012 the Company was in compliance with regulatory net capital requirements

Management has informed us that
processes and controls have subsequently been put into place to avoid

these situations for future filings

We understand that practices and procedures that accomplish the objectives referred to in the second paragraph of

this report arc considered by the SEC to be adequate for its
purposes in accordance with the Securities Exchange

Act of 1934 and related regulations and that practices and procedures that do not accomplish such objectives in

all material respects indicate material inadequacy for such purposes Based on this understanding and on our

study we believe that the Companys practices and procedures as described in the second paragraph of this

report were adequate at September 30 2012 to meet the SECs objectives

This report is intended solely for the inlbrmation and use of the Member management the SEC the Financial

Industry Regulatory Authority FINRA and other regulatory agencies that rely on Rule 7a-5g under the

Securities Exchange Act of 1934 in their regulation of registered brokers and dealers and is not intended to be

and should not be used by anyone other than these specified parties

h4ede4 Voe
Columbus Ohio

December 12 2012

-18-
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SCHNEIDER DOWNS

INSIGhT INNOVATION IXPIRIrWCL

REPORT OF INDEPEN DENT ACCOLJN1ANlS ON
APPLYING AGREED-UPON PROCEDURES

Board of Directors

Reznick Capital Markets Securities IC
Bethesda Maryland

In accordance with Rule 7a-Se4 under the Securities hxchiaiige Act of 1934 we have performed the

procedures enumerated below with respect to the accompanying Schedule of Assessment and Payments IGeneral

Assessment Reconciliation Form SllC7I to the Securities Investor Protection Corporation SIPC for the period

ended September 30 2012 which were agreed to by Reznick Capital Markets Securities I.LC Company and

the Securities and Exchange Commission SEC Financial Industry Regulatory Authority Inc and SIPC solely

to assist the Company and the other specified parties in evaluating the Companys compliance with the applicable

instructions of the Form SIPC-7 The Companys ulanagement is responsible for the Companys compliance with

those requirements This agreed-upon procedures engagement was conducted in accordance with attestation

standards established by the American Institute of Certified Public Accountants The sufliciencv of these

procedures is solely the responsibility of those parties specified in this report Consequently we make no

representation regarding the sufficiency of the procedures described below either for the purpose for which this

report has been requested or fhr any other urpose procedures performed and our findings arc as thhlows

Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries

noting no differences

Compared the amounts reported on the Form X- 7A-5 for the period ended September 30 2012 as

applicable with the amounts reported in Form SIPC-7 for the period ended September 30 2012 noting no

differences

Compared any adjustments reported in Form SIPC-7 with supporting schedules and working papers noting

no dit1ireiuccs

Proved the arithmetical accuracy of the calculations reflected in Forni SIPC-7 and in the related schedules and

working papers supporting the adjustments noting no differences and

Compared the amount of any overpayment applied to the current assessment with the Form StlC7 on which

it was originally computed noting no differences

SrrD. 1t3 Penn Aenue 41 ftgh Street

ww schnederdons corn Pittsburgh
PA 15222-4205 Suite 2100

PrimeGlobal
412261 3644 Columbus OH 43215.610

1122611816 6146214060

6146214062



We were not engaged to and did not conduct an examination the objective of which vould be the expression of

an opinion on compliance Accordingly we do not express such an opinion Had we performed additional

procedures other matters might have come to our attention that would have been reported to you

This rcport is intended solely lbr the information and use of the specilied parties listed above and is not intended

to be and should not be used by anyone other than these specified parties

Columbus Ohio

Decenther 12 2012



SECURITIES INVES1 OR PROTECTION CORPORATION
I.U Hi 35 Washur9turr Jo.

202-371-8300

General Assessment Reconciliation

Fur iii i.c.iI e.ir ndijiI Supterritier
70 12

iead ctetuIty Inir ri riori in your Wcikinr Cepl Lietii crnptIii tr uin

TO BE FILED BY ALL SIPC .jEMBERS WITH FISCAL YEAR ENDINGS

Name of Member address Designaled Exainriting Authority 1934 Aol reJistrlion no and month in which fiscal year ends for

purposes of the audit requiremeni of SEC Rule 1/aS

Note It an of the rnlormalton shown on the mailing label

requires correction please e-mail any couecf ions to

loim@cipc.org and so Indicate on the form tiled

Name arid telephone number of person to contact

jG
reopecling ths turin

inny Voos 770 932-9632

General Assessment item 2e from paqu ____________________________

less payment made with SIPC-6 tiled excludu interest ______________________________

7/12/2012

Dale Paid

Less prior overpayment applied

Assessment balance due or overpaymn.sit

Interest computed on late payment oee instruction Icr days at 2O per annum ____________________________

blat assessment balance and interest due am overpayment carried lorwrdl ______________________________

PAID WITH THIS FORM
Ctmeck enclosed payable to SIPC

Total must be same as above
914.81

Overpayment carried torward ____________________________

Subsidiaries IS and predecessors included in tlrk form giie name and 134 Act registration number

The SIPC member submitting this form and th

person by whom it is executed represent lhoreD

that all information contaiced herein true coImt

and complete

Reznick Capital Markets Securities LLC

President
ated thoj __ day of

December 2012
____________________________________________________________

This form and the assessment payment is due 60 days alter the end of the fIscal year Retain the WorkIng Copy of this form

br period of not less than years the latest years lit an easily accessible place

ae. ________ _________
Postmarked Received

Calculations _________

Exceptions

Disposition of exceptions

Reviewed

Dnr.umnenlation _________ Forwaid Copy

SIPC-7

33-lEV 7/10

SIPC-7

33-REV

Capital Markets Securities LLC

420 LEXINGTON AVENUE SUITE 2310

NEW YORK NY 10170

C-

s2551

1636.19

914.81



DETERMINATION 01 SIPC NET OPERATING REVENUES
AND GENERAL ASSESSMENT

lien No

2o Tctal revenoc hOCUS Ln 12/Parr lI\ Coe 4030

2c AcOtionc

Total renues lion securities ousrre ci ui uri ercept breon jbrarres and

predececrc rot ircIuaed above

Net Is Iron prhcipul rtrisactions ii cuilies iii todnj ccunIs

r3 Net tri-i prrrripl rant scIins in crrirtpijities in trJ ng acoui3

lntere and viieiic epne dUu .1 in Jti.rn rn tnt

Net Ia 1mm ageimrni or tcpiCTi mm tr iriirtviitinJ or anIriuicri

Epen ether tlriii aJeeriiurnq pmiritin rouitratun ..5 4ird legal tees dm1uted in aelernilnirig nel

proirl tism m3naemenI ci or aarticpaton it underwriting or r5tribuiion ot

Net less Ircm Securities ri InieStrneit acount

addition

2c Deductions

Revenues train the distribution ot sIares al
regisicted open end investment comoany or unit

rnvestmenl trust front the sale ci varlobte annuitieS ticiri the business 01 insurance Item investment

advisory services tendered to regstered istveslinietit coiripanies or insurance company separate

accounts and horn transactions in security tuturec producl

Revenues ibm commodity Iransaclwus

Commissions hoot brokerage arid clearance paid to other SIPC inerrbers in connection with

securilIcs transactions

Reimhursenrents tot postage in connrrctiori with proxy ulicliatiori

Net gain tronr acuriivs in irsvo5tnnerrt accuurtc

100% ci commissions and markups anod itorn tratisOclions in cerlulicales oh deposit an

ii Treasury bills bnnkes acceplances or commercial paper mat mature nine months or less

Item issuance dote

fl Direct erpenses oh printing advcrli nj ond legal ices insurred in c3nnection with other teue
related no eccrities business revenue detnec Scctuon li191 ci the Aci

Oilier rentJs not rIjtCd Critirt dirCctly ndirully i/ic euiities Lones
See n5iruCtISr

Amounts tot the tiscal period

beginning t.trurch it 20..
and ending September30 20.iz

Eliminate cents

1020403

ij Iotal interest and dividend expense FOCUS l.uro 2PAI ItA Lure t3

Code 4075 plus line 2b4 aboce but not in exceSS

ol total interest and dividend trrcome $________

40% 01 margin untOreSt earned on Cujtonir Ctiti
accounts 40% FOCUS line Coie 3960 $_______

Enier tie greater at line em ii

TpI deductions

2d SIFC ttet Operating Revenues

2e General Assessment .002

020403

2551
to page line 2.A


